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NO EARLY CASH ADVANCES 

Prime Minister Deifenbaker stated this week that 
any decision to initiate cash advances in grain must 
first be endorsed by parliament. The new session does 
not open until October 14th. He did not indicate 
whether he was planning on introducing such legisla¬ 
tion. 


HOG NUMBERS INCREASE 

Canada's hog population increased by almost 3 
percent since last year and is expected to increase 
rather sharply before next December, according to the 
dominion bureau of statistics. The estimated total for 
Canada on June 1 was 4,875,000. 

Farrowing this spring totalled about the same as in 
the spring period last year, but this fall farrowings are 
likely to be up 26 percent from a year ago. The big¬ 
gest increase will be in western Canada where a rise 
of 33 percent is in prospect. 


THE VALUABLE DOLLAR 

The Canadian dollar is more expensive in terms of 
pound sterling than at any time in history, according 
to a news item appearing last week. On July 17, a 
Briton wishing to change a pound sterling received a 
little less than $2.65 in Canadian dollars. By way of 
comparison the rate for the United States dollar was 
$2.78%. Thus, disregarding tariffs, the British could 
get much more for their money by buying from the 
United States than from Canada. 

Since Canada freed her currency on October 2, 1950, 
the. value of the pound has weakened from $3.08 to 
last week's level of less than $2.65. The high'value 
placed on the Canadian dollar adds to Canada's dif¬ 
ficulty in making exports and works particular hardship 
on the producers of wheat and other primary products. 


POOL IN SEED BUSINESS 

Commencing August 1 the Alberta Wheat Pool will 
be in a position to handle forage and cereal seed crops 
on a co-operative basis for Alberta farmers. This an¬ 
nouncement was made this week by Ben S. Plumer, 
chairman of the Pool's board of directors. 

Earlier this summer the purchase of the assets and 
properties of the Alberta Seed Growers' Co-operative 
was announced but at the time, the actual date of 
transfer had not been established. 

The new Seed Division of the Wheat Pool will be in 
a position to handle deliveries of seed from this year's 
harvest expected to get underway in parts of Alberta 
within the next week or two. 

Mr. Plumer said that few changes in staff, facilities 
and operating methods from those of the Seed Growers' 
association are planned at the present time. Producers 
will have the option of selling on a pooling basis or 
they may sell their seed outright to the Seed Division. 

Initial payment and prices will be established as 
soon as possible. 


THE WHEAT SITUATION 

There has been little change in the wheat situation 
in recent weeks. Overseas demand is by no means 
active nor has there been any marked change in the 
visible supply of wheat or coarse grains in Canada. 
Terminal elevators at the Lakehead and in the East are 
congested and this is hampering the efforts of the 
Wheat Board to move grain from country elevators, 
particularly Saskatchewan, so that it can increase de¬ 
livery quotas. 

The crop situation across the prairies is being 
watched closely. It is far too early for an accurate 
forecast, but it is fairly obvious that production will fall 
considerably below the average of the last five years 
and may be about equal to the long-time average. The 
apparent shrinkage of crop prospects as yet seems to 
go unnoticed from abroad where the grain trade is 
looking for lower prices. 

Last week Mr. Mclvor outlined the surplus position 
in this country and said there would be a substantial 
increase in the Canadian carryover at the end of this 
month. He said that elevator stocks will probably be 
about the same as a year ago, 380 million bushels 
(now 386 million) but that farm stocks of wheat would 
probably be 135 million bushels higher. Mr. Mclvor said 
that it was anticipated that producers will market 350 
million bushels of wheat and 200 million bushels of 
other grains during the 1956-57 season. He predicted 
wheat exports for the year will amount to 265 million as 
against 309 million the past season. The drop in ex¬ 
ports, he said, was almost entirely due to the policy 
of the U.S. Government in disposing of their surplus 
stocks. During 1956-57 the U.S. exports represented 43 
percent of all wheat and flour moving into international 
trade. 

Last week the Chicago oat market advanced within 
1 cent of Canadian prices and shippers and exporters 
anticipate a fairly heavy movement of oats to the U.S. 
in the next few weeks. This movement has already 
started with about a million bushels cleared from the 
Lakehead in the U.S. last week. The demand for barley 
remains slow. 

Indications are that the United States government 
has nearly disposed of its large flax holdings which it 
has been pressing on the market, depressing flax 
prices. The flax market has been active and some 
price advances have taken place. 

Reports of overseas crops continue quite optimistic, 
particularly with regard to yields of winter wheat 
about to be harvested. It is expected that France will 
have about 100 million bushels of wheat for export and 
is already making offers in the United Kingdom and 
German markets. European barley crops may have 
been hit through hot weather and there is a possibility 
that this may be reflected in somewhat better demand 
for feed grains although there is little evidence of this 
to date 


"It's Alberta Pool Elevators for Alberta Farmers." 
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U.S. HARVEST PROGRESSING 

The wheat harvest in the southern United States 
winter wheat belt is now proceeding under near-ideal 
conditions. Hot, dry weather has prevailed since the 
devastating storms early in the month. 

Deliveries to date indicate the test weight and pro¬ 
tein content will be below that of last year. Early 
harvested samples in Kansas averaged 12 percent' pro¬ 
tein as against a 12.4 percent average over the pre¬ 
vious nine years. Test weight averaged 57.6 pounds 
per bushel. 


A.L.C. REPORT 

The Alberta Livestock Co-operative handled $32,- 
771,478 worth of livestock in the 1956-57 fiscal year or 
an average weekly turnover of $630,220 according to 
the report of the Board of Directors presented at the 
recent annual meeting of that co-operative organiza¬ 
tion. During the year it handled more than 155,000 
head of cattle and calves, 367,000 hogs and over 17,000 
sheep. Since its inception the A.L.C. has paid out to 
its members from savings $178,375 in cash. Distribut¬ 
able dividends had amounted to $251,878, in addition 
to which must be added allocations for the last mar¬ 
keting year. 

According to the report of the Board, Canadians ate 
more beef than they produced during 1956 and imports 
from the U.S. were necessary during the early part of 
the year. Conversely, hogs, principally in pork pro¬ 
ducts, were exported in a volume equal to approxim¬ 
ately 10,000 head per week throughout the year in 
spite of consistently higher prices here. 

Manager George Winkelaar, in his report to the dele¬ 
gates, urged producers to deliver a greater share of 
their livestock to the terminal markets where prices are 
established, rather tharl taking them directly to the 
packing plants. 


CROP REPORT 

The condition of Alberta's crop has continued its 
downward trend, says the Alberta Wheat Pool, and in 
its July 17 crop report placed the condition figure of 
wheat at 78, a drop of 5 points from the previous week. 
Last year at the same time the condition figure stood 
at 91. 

A figure of 100 represent a normal undamaged 
crop. 

In the week ending July 17 the greatest deteriora¬ 
tion took place in southern and east-central districts 
where hot, dry weather prevailed. In the north where 
it was cooler and rain fell, crops held their own. Over 
much of the province, and particularly the south and 
east-central districts, the need for rain was still critical. 

Best crops are now in sights in the eastern and 
southern parts of the Peace River area and in the 
district lying west of Red Deer, while lightest crops will 
likely be harvested in east-central districts. It is ap¬ 
parent that Alberta's crop will be the smallest in sev¬ 
eral years. 

About three-quarters of the wheat was headed at 
an average height of 20 inches, indicating a somewhat 
shorter crop than last year. In areas where moisture 
was adequate at time of heading, the Pool says, heads 
were medium in size, but in east-central and northern 
districts, they were generally small. Heads are not 
filling well in the now dry south and east-central area. 


U.S. BARTER CURTAILED 

The United States is tightening up regulations on its 
barter deals and they are now permitted only if the 
transaction does not replace normal dollar or cash 
sales. It is predicted that barter deals, which have 
amounted to nearly $90 million since 1954, might de¬ 
cline by as much as 15 to 25 percent. Officials do not 
expect that this will greatly affect overall U.S. exports 
of farm products, but it may stop trading with some 
countries which can afford to deal in dollars. 

If it does this, Canadians will be pleased. 


BRITAIN'S DEFICIENCY PAYMENTS CONTINUE 

The United Kingdom will continue its deficiency 
payments on grain through the 1957-58 marketing sea¬ 
son, according to a recent announcement. The new 
guaranteed "at farm" minimum producer price aver¬ 
ages the equivalent of $2.02 per bushel for home grown 
wheat, $1.46 for rye, $1.65 for barley and $1.09 for oats. 
The wheat price is 13 cents per bushel lower and that 
of rye 8 cents per bushel lower than for the 1956-57 
season, but barley and oats prices have been increas¬ 
ed 17 cents and 10 cents respectively, 

These price changes are in accordance with the 
government's policy to encourage farmers to grow less 
wheat and rye and more feed grains. Increased feed 
grain production is needed for the desired expansion 
in livestock enterprise. In line with this policy the price 
for both cattle and sheep have been increased. 


DANGER OF INFLATION 

The big problem of the prairie farmer today is not 
so much his inability to sell grain, but rather that his 
prices are too low in relation to the cast of goods and 
services needed to carry on his operation. It is true 
that a heavy carry-over of grain has built up on farms 
and that deliveries are controlled, but in the last few 
years farmers in the west have actually marketed more 
grain than normal. 

The purchasing power of the dollar has been stead¬ 
ily depreciating so that it now buys less than ever be¬ 
fore, but the price of farm products has remained fairly 
constant and in some cases, as with grains, has declin¬ 
ed. If some effective means could be found to curb the 
present spiral of inflation, then the solution to the west¬ 
ern farmers' problem would be much nearer at hand. 

Just how far has inflation gone? William Mercer, 
president of Canada's largest firm of actuaries and con¬ 
sultants on employee benefit programs, points out that 
since the turn of the century the Canadian dollar has 
declined in value by an average of 2 to 3 percent, 
compounded annually. Lately it has been dropping at 
the rate of 4.5 percent. Some economists now predict 
that unless the brakes can be applied, we can look 
forward to the time when it will be depreciated at the 
rate of 5 to 10 percent yearly. Mr. Mercer says, "Let's 
hope they're wrong." If they're not, at 5 percent a 
young man can look forward to paying $2.50 for a 
package of cigarettes, $20,000 for a new "low-priced 
car," $100,000 for a house and $425 for a suit. At a 
10 percent inflation rate the cost would be more than 
double. A package of cigarettes would be $15, a car 
$135,000, a home $675,000 and a suit $3,000, when he 
retires. 

Mr. Mercer says that we must face the terrific effects 
of long-term inflation. 
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U.S. - INDIA WHEAT DEAL 

The Indian minister of food has stated that negotia¬ 
tions with the United States for another wheat loan 
have reached an advanced stage. ( The quantity of 
wheat has not been fixed but he indicated it might be a 
little smaller than the previous loan made last year at 
which time the United States agreed to supply $360 mil¬ 
lion worth of wheat and rice for Indian currency, most 
of which would be returned to the Indian government 
for development purposes. 


PAKISTAN WHEAT DEAL 

It is reported that Pakistan has been given assur¬ 
ance by the U.S. government that favorable considera¬ 
tion will be given to a three-year wheat export aid 
program similar to that granted to India last year. No 
mention was made of the total volume but prior to the 
announcement ft was expected that Pakistan would 
procure about 25 million bushels of wheat from the 
U.S. this year under Public Law 480. 


POULTRY PRICE SUPPORTS 

Effective July 17 the federal government placed 
price supports and import controls on turkey and fowl. 
The price for turkeys is 25 cents per pound liveweight 
at Toronto and Montreal for birds of 20 pounds or less, 
with as yet unnamed differentials for other weights and 
other market centers. The support price on fowl is 23 
cents per pound liveweight for birds 5 pounds and over 
delivered in Toronto. 

In making the announcement, Acting Agriculture 
Minister Hon. D. S. Harkness said imports of turkeys 
have reached abnormal proportions and threatened to 
ruin the Canadian turkey industry if not controlled. He 
said he hoped the government action will relieve con¬ 
ditions on the Canadian turkey and fowl market and 
enable producers to obtain prices for their product 
which would obviate serious losses which otherwise 
appeared inevitable. 


EUROPEAN COMMON MARKET 

The proposed "European Common Market" is re¬ 
ceiving increased attention in Canada these days as a 
result of the effects it may have on Canadian trade. By 
establishing a "Common Market" France, Germany, 
Italy, Belgium, the Netherlands and Luxembourg pro¬ 
poses to eventually abolish all tariffs among themselves 
and create an economic unit with common tariffs on 
trade outside the borders of the union. Britain does 
not propose to enter the union but would like a treaty 
with the common market countries, eliminating tariffs 
between the two areas. At the same time, British tariffs 
on goods from other countries would remain intact. 
Britain has indicated that it does not want farm pro¬ 
ducts included in such a treaty since it wishes to main¬ 
tain special trade relations with the Commonwealth 
countries, from which it buys mainly agricultural pro¬ 
ducts. France has objected, claiming that both agri¬ 
cultural and industrial products should be included. 
Prime Minister Diefenbaker has endorsed the British 
stand. 


JAPANESE NOODLES 

Unique evidence that wheat market development - 
programs in Japan pay high dividends for Northwest 
wheat growers is shown in official Japanese govern¬ 
ment reports which list Tokyo noodle makers as a .sub¬ 
stantial, ever-growing market for American soft wheat, 
the Oregon Wheat Growers League has disclosed. 

Supporting this Japanese report, the Foreign Agri¬ 
cultural Service of the U.S. Department of Agriculture 
has reported Japan's annual consumption of domestic 
and imported wheat flour has risen to 2.1 million metric 
tons with 42% used by noodle makers against 58% 
divided by bread, macaroni and cracker makers.— 
Northwestern Miller. 


ONTARIO WANTS WHEAT BOARD 

The Ontario Wheat Producers' Association has ask¬ 
ed the Canadian government to consider the possibility 
of placing the marketing of wheat in Ontario in the 
hands of the Canadian Wheat Board. A meeting with 
Mr. Mclvor was held early this week. 

This was one of three suggested methods of stabiliz¬ 
ing the price of wheat in Ontario which has shown 
wide variations recently. Last January the price of win¬ 
ter wheat in that province was $1.90 a bushel to the 
farmer. Since then it has declined to $1.20. 

The other proposals made by the association were 
to set up a wheat marketing board under provincial 
legislation, and to apply a price support under the 
federal Agricultural Prices Support Act. The marketing 
board would not be practical this season and the price 
support act specifically excludes wheat. 

Under the proposal, the wheat would be marketed 
through the Wheat Board on a voluntary basis and the 
proceeds from the sale of it would be kept separate 
from those of western wheat. 


SIGNIFICANT ACHIEVEMENT 

The Manitoba Co-operator draws attention to the 
fact that grain marketings in the prairie provinces 
should total 550 million bushels or more this year. This 
volume, it says, is significant in view of the varied 
handicaps encountered both domestically and in the 
export market. In only about half a dozen previous 
years has the figure been exceeded. Annual deliveries 
of all grains to the nearest million since 1919-20 have 
been as follows: 


Crop Year Deliveries 

*1919-20 . 196,000,000 

*1920-21 264,000,000 

*1921-22 . 316,000,000 

*1922-23 . 389,000,000 

1923- 24 . 490,000,000 

1924- 25 . 277,000,000 

1925- 26 . 412,000,000 

1926- 27 . 381,000,000 

1927- 28 . 460,000,000 

1928- 29 . 549,000,000 

1929- 30 . 286,000,000 

1930- 31 . 363,000,000 

1931- 32 305,000,000 

1932- 33 . 399,000,000 

1933- 34 . 263,000,000 

1934- 35 . 262,000,000 

1935- 36 . 258,000,000 

1936- 37 . 213,000,000 


Crop Year Deliveries 

173,000,000 
342,000,000 
480,000,000 
504,000,000 
289,000,000 
487,000,000 
568,000,000 
566,000,000 
416,000,000 
507,000,000 
400,000,000 
478,000,000 
459,000,000 
558,000,000 
728,000,000 
835,000,000 
601,000,000 
520,000,000 
560,000,000 
Statistics 


1937- 38 . 

1938- 39 . 

1939- 40 . 

1940- 41 . 

1941- 42 . 

1942- 43 . 

1943- 44 . 

1944- 45 . 

1945- 46 . 

1946- 47 . 

1947- 48 . 

1948- 49 . 

1949- 50 . 

1950- 51 

1951- 52 . 

1952-53 . 

1953- 54 .. 

1954- 55 .. 

1955- 56 . 

* Crop year period Sept. 1 to Aug. 31 (Source: 
Branch, Board of Grain Commissioners for Canada). 
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NEWS NOTES 

Newfoundland's hog population in June, 1956, was 
only 1,820 according to the latest census. 


In 1956 retail spending in Canada averaged about 
$3,800 per family, taxation about $2,000 per family. 


Spain is expected to produce about 155 million 
bushels of wheat this year, about the same as in 1956. 


Trading in wheat futures in commodity markets in 
the United States in 1956-57 totalled 4.5 billion bushels 
or about five times the size of last year's crop. 


A field of barley was picked up out of the swath 
and combined on Thursday, July 18, on a farm in the 
Raymond district. This was probably the first barley 
harvested in Alberta this season. 


Portugal is expecting a large wheat harvest this 
year. Production is currently forecast at 27.1 million 
bushels, one-third larger than last year and 45 percent 
above that of 1955. 


A revised estimate places wheat production in the 
Argentine this past winter at 260.9 million bushels. This 
is somewhat below previous estimates but about one- 
third more than last year's crop. 


Income from the sale of grain in the first five months 
of 1957 amounted to $72.8 million in Alberta. Livestock 
brought $136.4 million in the same period. Returns 
from grain were down slightly from the same period a 
year ago while those from livestock were up slightly. 


The annual Field Day at the Lethbridge experi¬ 
mental farm will be held Friday, August 2 commencing 
at 10 a.m. Sponsored by the Farmers' Union of Al¬ 
berta, District 14, and the Experimental Farm, it will 
feature tours in the morning and a panel discussion in 
the afternoon 


Japan has signed a three-year agreement with Aus¬ 
tralia in which, in return for trade concessions, it has 
agreed to buy at least 200,000 tons of wheat from Aus¬ 
tralia in the first year with larger amounts in the second 
and third years. It has also agreed to continue im¬ 
porting 30 percent of its barley requirements from 
Australia. 

- • - 

The Canadian Wheat Board has announced that it 
will consider applications on behalf of producers of 
malting, pot and/or pearling barley for permission to 
deliver one carlot of barley in excess of the established 
quota in 1957-58. A representative sample of the carlot 
must have been accepted by a maltster or shipper and 
a premium must be paid on it. 


FARM WAGE CORRECTION 

The monthly farm wage in Alberta in May was $130 
a month, with board, and $166, without, not as incor¬ 
rectly stated in last week's issue of the Budget. 


U.S. SUPPORT COSTS 

Since 1952, the government of the United States has 
spent $20 billion in price supports and crop reducing 
programs, yet average annual farm income per farm 
dropped $555 in the five years, and surpluses have in¬ 
creased. About $5 million is spent each government 
work day on these special programs. 


GRAIN STATISTICS 

Week of July 10 
This Yr. LastYr. 


Exports, wheat . 5.0 8.6 

Exports, all grains . 8.0 10.9 

Prairie Provinces: 

Grain deliveries . 13.2 16.6 

Elevator shipments .. 9.3 13.8 

No. cars loaded . 5,057 7,784 


DELIVERY QUOTAS 

Delivery quotas in effect in the prairie provinces as 
at July 17 this year are shown in the table below: 

4 bus. 5 bus 6 bus. 
— No. of Points — 

Manitoba. 189 

Saskatchewan . 1 789 

Alberta . 64 

British Columbia . . 

1 1,042 


Steward: "Don't be so downhearted, lady. I 
never heard of anyone dying of seasickness." 

Victim: "Oh, don't tell me that! It's only the 
of dying that has kept me alive so far." 


WHEAT 

Smiles with promise the young green wheat, 

Under a sky of tender blue— 

Whispering hopes of a harvest great; 

Oft has it promised, and failed us, too. 

The careless ones can never know 

The hopes and the dreams, the black defeat! 

The labor, the prayers and the bitter tears 
That lie in the loaf of bread they eat. 

The sunrise beams on the fresh green grain 
That glows and gleams with emerald flash; 

The sunset bleeds for a blasted field, 

Dead of the hail or the wind's hot lash. 

Agonized women; disheartened men; 

Acres shrivelling in the heat. 

Shall all their labor be in vain? 

Sometimes I feel that I hate the wheat! 

The long, hot days with their weary watch 
For the rods of the silver, slanting rain; 

That wand that touches the thirsty wheat 
And changes it to golden grain! 

The golden grain, and that watch is done. 

With the harvest song comes the knowledge sweet, 
Of Toil's reward and the hard fight won, 

And the world shall have its bread to eat! 

—Nell Lewis Woods. 
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Crop Yr. to July 10 
ThisYr. LastYr. 
bushels — 

247.8 294.2 

362.6 377.3 

516.7 475.8 

511.2 476.5 

268,290 264,064 


Authorized as Second Class Mail, Post Office Department, Ottawa. 
























